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The secret of creating
wealth is to behave like
\ ‘average’

v

* You don’t need to be a financial wizard to
create wealth.
* Most people who think they are bove

7

averaee are actually ‘below aver: e’
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~ Buy Protection

Always have adequate insurance cover. At
times, it may seem like a worthless
expenditure but you should know *hat it is
the foundation of a sound investr =nt plan.
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~ Start early

You can become wealthy even if you start
late.

However, it will be very difficult to beat
those who start early.
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Focus on your savings rate,
. not just the investment returns

\
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Building wealth has little to do with your
income or investment returns, and lots to
do with your savings rate.

Tyl aity, “ving hef ~_1u rars f

sav 1g/in' :sting the vestmr nt

co pone tis7( 75% ~fthe >tal

poi folio value. 1ne rc urisyappreciation
constitutes just 25-3C 5. Then why focus
too much on returns?
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Increase Your
Time Horizon

Never ask — How much returns | will get.
Always consider — How long can you stay
invested.
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Invest in products that
\ you understand

Never invest in products you
don’t understand yourself. It is
better to settle for a ‘so called’
lesser return than regretting
lcsine mon~v in a nrodict yo

d ntu ders ind (here s

n thing :allec ‘hig retu

p bduc The alw y  me\ th
conditions.
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Don’t put all your eggs
in one basket.

Margin of safety or diversification
doesn’t mean lower returns. It can
actually give optimum returns by
reducing the overall risk. Follc v
pror~-assotallocetion 2t all mes.
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S|P —Rupee Cost Averaging

For most investors, SIP (Rupee
Cost Averaging) could be the
simplest and most effective
investment strategy for creating
lomg t= ™ w- 'th,
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~ Avoid bad decisions...

Don’t experiment too much with your
investments. To create wealth you don’t
need to make many good decisions. You
need to ensure you do not make 0 many
ba~ d~-icior-

If - wudo tlose nor y,you rok oly
er uph s7inge oto anc .
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Investment returns
depend on your own
behavior

In the long term, the returns you
make is mostly a factor of ha
you ~anac~ vour owr hehay or
il gooc and i idt es.
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Timing the investments

Buying low and selling high is

a fictional thought. It doesn’t

exist in real world. If you want
to make money, your best bet
is to stay invested.
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, Single most powerful thing
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If you want to do better as an
investor, the single most powerful
thing you can do is increase your
time horizon. Compounding
works best when you don’t have
tc .ork Lain. dag .aon our
ir 2stm: ts.
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 Highest returns

Aim for financial independence, not
highest investment returns.

Financial independence will give ' 1u the
ability to do what you want, wher you

Wi ", To > 101 asy © wa, WlE nyc
ac evet s,iti 2qu toac avil ;]

hi; hestr urns nyc rinve .me :s.
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. The best investment

The best investment is not to identify a
stock or a mutual fund but to find the
person who can guide you well. O ze you
have that person by your side, yol

inv «me *,0ui 2yW .ds > les o

bu ps.
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_ Reviewing investments

Ee

Review is important. However, if you have to
spend a lot of time going over yo!
invast==ants =~y perbart ~ceda mple

pc .rolio
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Sleep
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Manage your money in a
way that helps you sleep
well at night.
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. Things never worth risking
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1. Freedom
2. Reputation
3. - any

4. ealth
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) Happy Investing!
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